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res 1 9 2008 FORM X-17A-5 SEC FILE NUMBER
PART Il 829718

Washington, DC
100 FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the

Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING_&/~ &/~ 2007 AND ENDING /2 - 3/(—220 77
MM/DDIYY MM/DIYYY

A. REGISTRANT IDENTIFICATION

f:l.’ca/fr‘;cl( o, P:”/c; irm b
NAME OF BROKER-DEALER: . . .
Pfqu/m /i mancial j:r v, 88

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: {Do not use P.O. Box No.) FIRM L.D. NO.
822 Swan S

(No. and Street)

Kalemazroo s/ Y G o0g
{City) (State) {(Zip Code)

QFFICIAL USE ONLY

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
_Fr-‘ra/er/"dk T g e 2¢P9-372 - /82F
(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Rﬂégr‘% [} pas‘f/;?,p

(Name — if individual, siaie last, first, middle name)

o2 Main S¥. Toms (L ver T e 135 3
(Address) (City) (Saie) (Zip Code)
CHECK ONE:

O Certified Public Accountant

121\ Public Accountant PR OCESSED

O Accountant not resident in United States or any of its possessions. "\2
FOR OFFICIAL USE ONLY = MAR 21 2008
THOMSON
FINANCIAL

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Pc;tential persons who are to respond to the collection of
information contained in this form are not required to respond
SEC 1410 (06-02) unless the form disptays a currently valid OMB control number.
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")% -

AN



OATH OR AFFIRMATION

1, S~ cdercl 7 /Pf/qr-z,/n . swear (or affirm) that. to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
lﬂ,/ﬂ,.,m [minancian/ Sry/ e , as

of Dee 3/ _,20 ¢ 7, are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

< Al
Sifnature /‘

DiR .~ wrner

Title
\_W JACH erJS& ~
ta Notary Public, State of Michigan
County of Kalamazoo
eport ** contains{(ciieck all applicable boxes): My Commission Expires Mar. 28 015
Acting In the County of 22

a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(X (d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprictors® Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule [5¢3-5.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of fthe previous audit.

00" O BOOROM

**For conditions of confidential ireatment of certain portions of this filing, see section 240.17a-5(e){(3).




Part‘IIA Draft - Period: deliiig® A N N U A L’ ' Page 1 of 13

~ REPoRT- 2007
~ FOCUS REPORT

FORM (Financiat and Operational Combined Uniform Single Report)
X-17A-5
Part 1A Quarterly 17a-5(a)
INFORMATION REQUIRED OF BROKERS AND DEALERS PURSUANT TO RULE 17
COVER

Select a filing method:

Basic &  Alternate I [0011)

Name of Broker Dealer:

Address of Principal Place of
Business:

PILGRIM FINANCTIAIL SERVICES

[0013] SEC File Number: 8- 29728

8622 SWAN DRIVE [o014]
[0020]

49009- Firm ID: 13613

m.x.mnoxzo? o% 4563 [0015)
[eo21] [oo22] (0023}

For Period Beginning [-ol- 20¢7and Ending /2-31- 200

<arenr

[0024] {0025}

Name and teiephone number of parson to contact in regard to this rep;:-n:

ftame: FREDERICK J. PILGRIM Phone: (269)372-1829

(0030} [0031]
Name(s) of subsidiaries or affiliates consolidated in this report:
Narne: Phone:

[0032] [0033)
Name: Phone:

[0034] [0035]
Name: Phone:

{c038] [0037]
Name: Phone:

{G033] {0039]
Does respondent carry its own customer accounts?  yes €5 o040] No ** [0041}
Check hare if respondent is filing an audited report N [0042]

https:/fregulationformfiling.nasdr. com/focusfFORM FOCUS_Form2aPrintPreview.asp?For...  <id@3



Part ITA - Draft - Period: @963 .

ASSETS

Consolidated { {o198] Unconsolidated @ [0199)
Allowable
1. Cash —? o72

2. Receivables from brokers
or dealers:

(o2c0}

A. Clearance account

B. Other

{o2e5]

3 Receivabies from non-

{6300]

customers

4. Securities and spot
commodities owned, at
market value:

A. Exampted

{0355]

securities

[0418]

B. Debt securities

[0419]

C. Options

[o420]

D. Other securitios

. o424}

E. Spot commoditiss

5. Sscurities and/or other
invesiments not readily
marketable:

A. At cost

[0130]
B. At estimated fair

{0430}

value
6. Securities borrowed under

[0440}

subardination agreements
and partners’ individual
and capital securfties
accounts, at market value;

A Exempted
securities

{0150]
8. Other securitiss

[0169)
7. Secured demand notes

(0460}

market value of collateral:

A Exempted
securities

https://regulationformfiling.nasdr.com/focus/FORM_FOCUS_Form2aPrintPreview.asp?For...

{0470}

Page 2 of 13

Non-Allowable Total
GOFZ

i

0750}

[0550]

{0810]

. [0600]

{0830

{0850]

0

[0610]

{0860]
0

{0630}

[0880]

{0640]

[o8s0)]




Pari I{A - Draft - Period: seveems

10.

hitnsHrematinnfarm filing nacde Anm Fancn MDY S TAmATTe e

[0170]
B. Other sacurities

[0180]
Memberships in
exchanges;

A Owned, at market

[0190]
B. Owned, at cost
C. Contributed for use

of the company, at
market value

lnvestment in and
raceivables from affiliates,
subsidiaries and
associated paninerships

Praperty, furniture,
equipment, leasehold
improvements and rights
under lease agreements,
at cost-net of accumulated
depreciation and
amontization

Othe* &3s8ts

TOTAL ASSETS

(0480}

{04s0]

Yo7 2

{0535}

4

[0540]

Page 3 of 13

[0650]
0
{0660 (o500}
0
{c670) fog10}
g
fcea0j [0520)
[
T {0735] fos30}
-0 Y072 %
[0740} [0940]



par't UA - Draft - Period: Sava@®3

+

LIABILITIES AND OWNERSHIP EQUITY

13.
14.

15,
16.

17.

18.

Liabilities
Bank loans payable

Payable to brokers or
dealers:

A. Clearance account
8. Gther

Payable to non-customers

Securities sold not yet
purchased, at market value

Accounts payable, accrued
liabilities; expenses and
athar

Notes and mortgages
payabie:

A Unsacurad

8. Secured

Liabilities subordinated to
claims of ganaral creditors.:

A Cash borrowings:
1. from
outsiders
[0970]
2. Includes
equity

subordination
{(15c3-1(d}}
of

{0920}

B. Securities
borrewings, at
market value:

from outsiders

{0930}
C. Pursuant to secured
demand note
coliateral
agreemants:
1. rom
outsiders

{1000}

| PY SR J SR L Ty Ly o

Page 4 of 13

A.l Liabilities Non-A.l Liabilities Total
- 0
[1045] {1255} [1470]
0
(1114 (1315} {1589)
0
(11151 [1305] {1549
0
[1153) (1355} [1610]
0
(1360} {1620}
)
[1205] [1385] {1685]
0
{1210} [1890]
0
[1211] [1390] [1700]
— 0
- {1400] (1710}
Q
(1410} (1720]
0
(1420} [1739]

——— w e =



' Part TIA - Draft - Period: 194888

2. Includes
equity
subordination
(15c¢3-1(d))
of

{1010}
D. Exchange
mamberships
contributed for use

Page 5 0of 13

of company, at 0
market value [1430} [1740]
E. Accounts and other
borrowings not
qualiiied for net 9
capilal purposes (1220} {1440j [1750]
20. 4] o 0
TOTAL LIABLITIES {1230} [1450) {¥760]
Ownership Equity
Total
Z
21.  Sole proprietorship 707 [1770]
22, Partnership iimited partners :
: [to20} ) (1780)
23, Comporations:
A Preferred stock [1781)
B. Common stock (1792)
C. Additional paid-in capital 13793]
D, Retained earnings {1794]
0
E. Tola! [1795]
F. Less capital stock in traasury [1795]
24, 7O0GZ. =
TOTAL OWNERSHIP EQUITY {18c0]
o5, Yogz. 4
TOTAL LIABILITIES AND CWNERSHIP EQUITY (1819

httne-HraanlatinnfarmFilinag nanedr rnmm FaanaISOD AL T2ACTIO Taaoo A oloaho oL - AT TAt AN



Part IIA - Draft - Period: sivais3 -

STATEMENT OF INCOME (LOSS)

Page 6 of 13

/-~ 2007 /Z-3/- 2007
Period Beginning itekdmn 3 Period Ending o emesmeme Number of months [z 2
{3932 {3533] ) [3931]
REVENUE
1, Commissions:
a. Commissions on transactions in exchange listed equity securities executed on an
exchange {3935]
b. Commissions on {isted option transactions B538]
c. Al other securilies commissions [3939]
- - v 0
d. Total securities commissions {3g40)
2. Gains or losses on firm securities trading accounts
a. From market making in options on a national securities exchange [3545]
b. From all other trading {294}
; 0
c. Tolal gain (loss) [2950]
3. Gains or losses on firm securities investmant accounts [3957]
4, Profit (loss) from underwritir.g ard sellixg groups [3955]
. o2
5. Revenue from sale of investment company shzres (73 i
[3979]
6. Commodities revenue [3990]
7. Fees for account supervision, investment advisory and administrative services [3975]
25000
8. Other revenue (3995}
ST302. <
9. Total revenue (4030}
EXPENSES
10.  Salaries and other employment costs for general pariners and voting stockholder officers @120]
11.  Othar employee compensation and benefits [a115]
- : :
12.  Commissions paid to other broker-dealers [4140]
13.  Interest expense [4075]
a. Includes interest on accounts subjact to
subordination agreements [4070]
14 Regulatory fees and 705
. equlatory fees and expenses [a195]
-1
15, Gther expenses [4100]
7093 0
16.  Total expenses / [4200]
NET INCOME
https://regulationformfiling.nasdr.com/focus/FORM_FOCUS_Form2aPrintPreview.asp7For... ki



Part ITA - Draft - Period: #24e®8 -

Page 7 of 13

209 ¢

[4210]

{4220]

{4222]

17.  NetIncome(loss) before Federal income taxes and items below (item 9 less Itom 15}
18.  Provision for Federal incoma taxss (for parent only)
18, Equity in earnings (losses) of unconsclidated subsidiaries not included above
. ral inc es of
= After Federal incoma taxes of f4233]
20.  Extraordinary gains (losses)
r \ £
a. After Federal income taxes of (4239]
21, Cumuiative effect of changes in accounting principles
22.  Netincome (loss} after Fedaral income taxes and exiraordinary items
MONTHLY INCOME
22, Income (current monthly only) befora provision for Federal income taxes and extraardinary

items

[4224]

{4225}
51209 =

[4230]

4oo

[4211)

hitos:/fregulationformfiline nacdr cam/farie/FADAM BOVOTIC Tac Pl inas s o o AT tmin e,




Part IIA - Draft - Period: saseems .

EXEMPTIVE PROVISIONS

25, if an exemption from Rule 15¢3-3 is claimed, identify below the section upon which

such exemption is based A

A (k) {(1)-Limited business (mutual funds andfor variable annuities only)

B. (k) (2){i)}--"Special Account for the Exclusive Benefit of customers” maintained

C. {k} (2)(ii}--All customer transactions cleared through another broker-dsaler on a

fully disclosed basis. Name of clearing firm(s)

Clearing Firm SEC#s Name
> {43354} [4335A2)
v [4335C} (4335C2)
> [4335E} [4335E2)
8"[43356} {4335G2}
> [4335]] [433512)

B.{k} (3)~Exemptled by order of the Commission

Page 8 of 13

L3 lsso)
I3 (ase0)
{3 s70)

Product Code
[43358]

{43350]
[43355)
[4335H]

{4335.]

I (ass0;

hitps:/fregulationformfiling nasdr.com/focus/FORM_FOCUS_Form2aPrintPreview.asp?For...  «<kildld




Part IA - Draft - Period: 4oveew® - Page 9 of 13

COMPUTATION OF NET CAPITAL

. Y072 z
1. Total ownership equity from Statement of Financial Condition [3489)
2 Deduct ownership equity not allowabte for Net Capital - [3490]
. . - . ; cq 2.
3 Total ownership equity qualifiad for Net Capital "f‘—?j [asog'
4 Add:
A Liabilities subordinatad to claims of general creditors altowable in v
computation of net capital : {3820]
B. Other (deductions) or ailowable credits {List)
[3525A] {3525B;
[3525C) {3525D]
0
{3525E] [3525F) {3525)
5. Total capital and allowable subordinated FoFz P,
lizbilities {3530]
6. Deductions and/or charges:
A Total nonallowable assets from [+
Statement of Financiat Condition (3540)
{Notes B and C}
2 Sec. | fiesi -
3. Secured demand note dsficiency [3550]
C. Commodity fuiures contracts and —
spo’ commaditias - proprietary [3s00}
capilal charges
0
: . ,
D. Ot.ner deductions and/or charges [3610] [3620]
7. Other additions and/or credits (List) ’
[38304] [33308]
[3630C) {3630D]
0
[35308] [3630F) [3639]
8. Net capital before haircuts on securities Jog2. £
positions 3849}
9. Haircuis on securities {computed, where
applicable, pursuant to 15¢3-1{f)):
A Conlraciual securitiss
commitments {3660}
B. Subordinated securities
borrowings [3670}
C. Trading and investment securities:
1. Exempted sacurities [3735]
2. Debt securities [3733)
3. Options 13730}
4. Other securities [a734]

https://regulationformfiling.nasdr.com/focus/FORM_FOCUS_Form2aPrintPreview.asp?For... efidide




- Part TA - Draft - Period: 2@t -

Page 10 of 13

D. Undue Concentration (3650
Other (List)
{3736A) (37368B]
[3736C] [3736D}
{37365} [3736F]
0 0
. {3736] {3740}
. Fovz a
10.  Net Capital [3750}
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
0
11,  Minimum nat capital requirad {6-2/3% of line 19) (5756)
12.  Minimum dollar nat capital requirement of reporting broker or dealer Soo2
and mintmum net capital requirement of subsidiaries computed in 13758)
accordance with Note(A)
13.  Net capital requirament (greatzr of line 11 or 12) [3760]
4 E et (1 1 <o ?2‘ .
14, xcess net capite’ (line 10 less 13) : [3779]
Fopz
15. Exr 355 nat capital at 1000% (line 10 less10% of kine 19) g 4
: [3780]
COMPUTATION OF AGGREGATE INDEBTEDNESS
16.  Total Al fiabilities from Statement of 0
Finzincial Condition (3790]
17. Add: i
A Drafis for immediate cradit [2600]
8. Market value of securities
: borrowed for which no equivalent [3310;
valus is paid or credited
C. Othar unrecorded amounts(List)
[3820A]} (38208]
[3820C) [33200)
[3820£] [3820F]
0 0
[3820} [3839]
0
19.  Total aggregate indebtedness [3849)
20. Percentage of aggregate indebtedness to %

riet capital (line 19/ line 10)

[3850)




Part IIA - Draft - Period: +4aé#8

21.

OTHER RATIOS

Percentage of debt to debt-equity total comptited in accordance
with Rule 15¢3-1(d}.

Page 11 of 13

(5260}



Part 1A - Draft - Period: v@egs

SCHEDULED WiTHDRAWALS

Page 12 of 13

Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within
the next six months and accruals, (as defined below), which have not been deducted in the

computation of Net Capital.

Type of Amount to be

Insider  Withdrawn {cash  Withdrawal or Expect

‘:r—rt?%%ﬁ% Name of Lendsr or Contributer er amoum and.’(er Net  Maturity Date tpo
“or Accrual Outsider  Capital Valugof  (MMDDYYYY) Renew

DA Securities)
_ [4800} e _
{4601}  [4802) {4503) [4604] [4605)
__ {4810} - _
[4s11]  [4512] [4613] [4514] {4615]
_ {4820} —_ R
[4621]  [4823) 14623] (4824} ([4625]
_{4630] _ _
[4631] [46232] [4633] [4534] [4635]
_ [4840] —_— -
[4641} {d4842] {4643} (4544} [4643]
_ {4650} -
[4651]  {4652] [4653) [4654] [4655]
_ [4680] — .=
{4681]  [4562] [4663) [4884) [4665)
__ 870 - ._" —
[4671]  [4672] [4€73} [4674] [4675)
_ {4680} e —_— -
[4681]  [4882] (-4353) (4584] [4685}
_ 14890] _ -
{4691}  [4892) 14693] [4654] [4695)
TOTAL 0
$
{¢699]

Omit Pennies

Instructions Detait listing must include the total of items maturing during the six month
period following the report date, regardiess of whether or not the capital
contribution is expected to be renewed. The schedule must also include
proposed capital withdrawals scheduled within the six month period following
the repont date including the proposed redemption of stock and payments of
liabilities securad by fixed assets (which are considerad allowable assets in the
capital computation pursuant to Rule 15¢3-1{c}{2)(iv}), which could be required

by the lender on demand or in less than six months.

‘|Withdrawal Code| Description ﬁ“
| [Equity Capitat |
j 2 [[Subordinated Liabilies ]

3 J|Accruals |

[ 4 Jl15e3-1(c)(2)(iv) Liabilities|

hitps://regulationformfiling.nasdr.com/focus/FORM_FOCUS_Form2aPrintPreview.asp?For...  Juidini®®




Pait TIA - Draft - Period: Wlnaees - Page 13 of 13

STATEMENT OF CHANGES

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1 Bal beginning of pari 156!
. alance, beginning of pariod 14240
. 51209 £
A Net income (loss) 7 (250}
B. dditions (i i ita
Additions (includes non-conforming capital of 6 ~ [4262) ) (3250}
. . . 53678 33678
C. Deductions (includas nan-conforming capital of [@272]) (2270}
, : Fo7z =
2. Balance, end of paried {From ftem 1800) (4290)
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
3. Balance, beginning of period
g gotp 4300
A, Increases
[4319]
B. Decreases :
[4320)
4, Balance, end of period (From itern 3520) ° ; 0
[4330]

O  fersomal Drow

httne-fHragnlatinnfrarm Filine mande name Faan ATV L TAATTA ™ ~ o . ~—




"Schedule [ - Submitted - Period: 12/2007 Page | of 3

FOCUS REPORT

FORM (Financial and Operational Combined Uniform Single Report)
X-17A-5
Schedule |

INFORMATION REQUIRED OF BROKERS AND DEALERS PURSUANT TO RULE 17

Report for period beginning 0t/01/2007 and ending 12/31/2007

[8005] [8006]
. 29728
SEC File Number: _[8011]
Firm ID: 13613

PILGRIM FINANCIAL SERVICES
1. Name of Broker Dealer: [8020]

2.  Name(s) of broker-dealer{s} merging with respondent during reporting period:

Name: Phone:

[8053] 18057]
Name; Phone:
[8054] [8058]
Name: Phone:
[3055) [8059]
Name: Phone:
[8056] [8060]
3. Respondent conducts a securities business exclusively with registered broker-dealers: Yes T No ® [s073]
4.  Respondent is registered as a spedialist on a national securities exchange: ves & No @ (8074}

[EECUREES RS L L T T

USSR I S S0 L S A — -

5.  Respondent makes markets in the following securities:

(a} equity securities Yes c No g [8075]
(b) municipals ves C  No @ [8078)
(c) other debt instruments Yes C No ® s077)
6. Respondentis registered solely as a municipal bond dealer; Yes © N @ [8078]
7. Respondent is an insurance company or an affiliate of an insurance company: Yes r No « [8079}
8. Respondent camies its own public accounts: Yes C  No © (go084]

9.  Respondent's total number of public customer accounts:

{carrying firms filing X-17A-5 Part Il only)

. 0

(a} Public customer accounts {8080]
—

{b) OCmnibus accounts [8081)

ves ¢ No © j8085)

40. Respondent clears its public customer and/or proprietary accounts:

11. Respondent clears its public customer accounts in the following manner:

https://firms. finra.org/portal/server.pt/gateway/PTARGS _0 0 242 205 0 43/https%3B/reg... 1/8/2008




‘Schedule T - Submitted - Period: 12/2007

-

{a) Direct Mail {New York Stock Exchange Members Cniy)
{b}
(c)
{d}

{e)

Self Clearing
Omnibus
introducing

Other

rhe mae kA ndm bl
I FLIVIFS PRIv v ey
S A e e @ — o em - e am  —_——

12.

(a) Respondent maintains membership(s) on naticnal securities exchange(s):

&5 of nalfonal securiies exchangs(s) i which respondent mainis

i

2)

Amaearican
Boston
CBOE
iMidwesi
New York
Philadelphia
Pacific Coast

S L4 BRTE

i

13. Employees:

(a) Number of fuil-time empioyees

{5 Number of full-time employees registered representatives employed

toow.al . o
P T T T ™

e ——— R )

14. Number of NASDAQ stocks respondent makes markel

- Py [ rrn ol o m s ralsl
Toial number of undenwritin

Y

0

16. Number of respondent's public customer transactions:

(a)
(b)

equily securities transactions effected on a national securities exchange

equity securities transactions effected other than on a nationai securities exchange

-~

Page 2 of 3

- (8086
™ 1s087)
i

-

{8088]
{8089]
(8090]

rabied e b
L ey

C.

Yes No {8100}

ing mamberships.

™ 181201
i (8121]

— B122]

(8125
i [8126)

Fivaed
o ey

[B101]
0

by respondent 18107

Actuai . Estimate i

(81073

{8108}

% A mrrmrrr o Famr Tl mmAim et e s S e m ST e mEre mfm el mm me o  maSimand
{8} smmmsdhy, Zong, optian, and ooy frongasfonz omnzicd on ST o a nnunl 1 ival
securities exchange

- bem b mbe e P o m————
TRIIETOT L DTATENST

e Aovaiiear wf Brgoch affcioe anos dod b cocsaneiond
i._-i e el T i W V:’ e ii&‘--"m"!’ e nad ety U e d R e - b e IR e iwwas

U.S. ban

{b) Name of parent or afiiiiaie

-~ crven ex¥ eenrfiTialican

LY

nups://iirms.ninra.org/ponai/server.pt/gateway/F T ARGS_U_U_Z4Z_20

s . Rived

ves T nNo © [813g]

[8131]

T e

5 U 453/hilpsYesBitey /872008




"Schedule T - Submitted - Period: 12/2007 Page 3 of 3

- ~ <~
20. Respondent is an affiliate or subsidiary of a foreign broker-dealer or bank Yes *-°  No ' {B113]

i et ey o - e W i = hde w b= LT e _—— e el e e AL S B e - s bam k- - - - e P

21. Yes & No © [8114]

(a) Respondentis a subsidiary of a registered broker-dealer

{b} Name of parent [8116]

- mm s e me L T I T . -

™

e
22. Respondentis a subsidiary of a parent which is not a registered broker or dealer Yes * No ** [8115)

o e L ot . c—— e O L T T PSR S

23. Respondent sends quarterty statements to customers pursuant to Rule 10b-10(b) in lieu of daily or Yes T No & [8117]
immediata confirmations:

* Required in any Schedule | filed for the calender year 1978 and succeeding years.

I . 0]
Z4. Aggregaie Doiiar Amount of Non-Exempied OTC Saies of Exchange-lisied Securiies Done by [8118)
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Accountant & Auditor



Robert L. Pastine

Accountant & Auditor
802 Main Street « Suite 4-A
Toms River, NJ 08753
(732) 240-9090
Fax (732) 240-9097
Email: robert.pastine@verizon.net

January 30, 2008

Fred Pilgnm

Pilgrim Financial Services
8622 Swan Blvd.
Kalamazoo, Mi 49009

Dear Mr. Pilgrim:

I have examined the accompanying statement of assets and liabilities arising from cash
transactions of Pilgrim Financial Services as of December 31, 2007 the related statement of
revenue collected and expenses paid in accordance with standards established by the American
Institute of Certified Public Accounts.

The accompanying financial statements fairly reflect the financial position and the results of
operations on the cash basis of Pilgrim Financial Services for the year ended December 31, 2007.

Pilgrim Financial Services does not physically possess or control any customer securities or
funds. Pilgrim Financial Services is, therefore, operating pursuant to the K(1) exemption of SEC
Rule 15¢3-3.

Therefore internal control consists of getting checks from the mail to the bank. No material
inadequacies were uncovered in this function.

The only investment at December 31, 2007 was a checking account. All other investments were
liquidated during the year 2001. The ownership equity reflected in the broker/dealer unaudited
report Part IT is $ 9,092.

The application of Pilgrim Financial Services for exclusion from membership in SPIC under the

- Securities Investor Protection Act of 1970 is properly qualified by the nature of Pilgrim Financial
| . Services’ operating for the year 2003. From SPIC-3 was timely filed with SPIC, 900
Seventeenth street, Suite 800, Washington, D.C. 200Q6.

Member National Society of Public Accountants



PILGRIM FINANCIAL SERVICES

STATEMENT OF ASSETS, LIABILITIES & NET WORTH
ARISING FROM CASH TRANSACTIONS

DECEMBER 31, 2007

EXHIBIT A
ASSETS
Cash in bank $ 9,092
Investments _=0-_
TOTAL ASSETS 9,092
LIABILITIES & NET WORTH

LIABILITIES

Accrued expenses $ -0-
NET WORTH
Balance, January 1, 2007 $ 11,561
Additions:

Net income for the year 51,209

Deductions: Withdrawals ( 53.678)
NET WORTH $_9.092
TOTAL LIABILITIES & NET WORTH $ 9.092

“See Accompanying Notes & Accountant’s Report”

- Robert L. Pastine

Accountant & Auditor



PILGRIM FINANCIAL SERVICES

STATEMENTS OF REVENUE COLLECTED
AND EXPENSES PAID
FOR THE YEARS ENDED DECEMBER 31, 2007 & 2006

EXHIBIT B

INCOME: 2007 2006

Commissions $17,302 $ 14,249

Interest Income -0- -0-

Other Income 35.000 -0-

Total Income $ 52,302 $ 14,249

EXPENSES:

Commissions paid $§ -0 $ -0-

Other Expenses 1,093 2,205

Accrued expenses -0- -0-

Total Expenses $_1.093 T $_2205

NET CASH BASIS INCOME,
FOR THE YEAR, LESS MANDATED
NASD ACCRUAL $51,209 $ 12,044
UNREALIZED INCREASE IN

MARKET VALUE SECURITIES -0- -0-
NET INCOME REPORTED TO NASD $51,209 $12.044

STATEMENTS OF CHANGES IN FINANCIAL CONDITION
FOR THE YEARS ENDED DECEMBER 31, 2007& 2006
EXHIBIT C
2007 2006

Cash $ 9,092 $11,561
Securities

Cost -0- -0-

Unrealized increase

(decrease) in market value -0- -0-
TOTAL ASSETS $9,092 $11.561
EQUITY $9.092 $_11.561

“See Accompanying Notes & Accountame rT | . Pa Sﬁ ne

Accountant & Auditor



PILGRIM FINANCIAL SERVICES

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2007 & 2006

2007

CASH FLOW FROM OPERATING ACTIVITIES:

Cash from operations $£51,209
Accrued expenses -0-
Rounding -0-
Less: withdrawals (153.678)
Net cash from operations $(2,469)

CASH FLOWS FROM INVESTING ACTIVITIES:

Subtractions from investments _-0-
NET INCREASE (DECREASE) IN CASH $ (2,469)
CASH AT BEGINNING OF YEAR $ 11,561
CASH AT END OF YEAR $ 9.092

EXHIBIT D
2006
$ 12,044
-0-
-0-
( 7.500)
$ 4,544
-0-
$ 4,544
$_7.017
$ 11561

“See Accompanying Notes & Accountant’s Report”

Robert L. Pastine

Accountant & Auditor



PILGRIM FINANCIAL SERVICES
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007
Pilgrim Financial Services is a small investment service company whose assets on December 31,
2007 consisted of a cash account. Under the circumstances direct communications with the bank
was not considered necessary. [ satisfied myself as to the existence of the assets as follows:
A statement supplied by the bank for December 31, 2007 evidenced cash in bank. The balance

shown on that statement for December 31, 2007 was identical to the book balance on December
31, 2007.

“SEE ACCOMPANYING NOTES & ACCOUNTANT’S REPORT”

END

Robert L. Pastine

Accountant & Auditor



